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1. Introduction

üGlobaleconomiccontext exhibits major changesin recent years:

ÁRecoveryfrom global financial crisis has beenmore robust, especiallyin
advancedeconomies(US,EU);

ÁNew normalization of monetary policy in advancedeconomies(US,EU,
v.v.)Ą impactson direction of global investmentflows.

ÁRising protectionism vs. continuous trade growth + attention to trade
facilitation .

ÁHigh volatility of foreign investment flows, especiallyin developingand
emergingmarkets(esp. China).
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But rising protectionism as a risk to growth 

Source: PECCStateof the Region2017-2018



#ÈÉÎÁȭÓ ÂÁÌÁÎÃÅ ÏÆ ÐÁÙÍÅÎÔ ÁÎÄ ÅØÃÈÁÎÇÅ ÒÁÔÅ



üVietnamis undertaking major policy directions since2016:

ÁRestructuringof economyandshift of growth paradigm;

ÁEffectiveeconomicintegration;

ÁPromotionof private economicdevelopment.

üForeign investment is still regarded as a major source of exports,
economicgrowth and development

ÁNew FDI Strategy still emphasizesthe importance of FDI, albeit a more
ȰÓÅÌÅÃÔÉÖÅȱapproach is required to address various concerns (FDI-local
enterpriseslinkages; technologytransfer; etc.)

üPerhaps,US-Chinatrade war is not all bad

ÁPotential shift of investmenttowardsVietnam



2. Efforts to foster Vietnam -Japan investment 
cooperation since 2008

üSince 2008, Vietnam
has attempted to attract
foreign investors largely
via:

ÁFTAs (most new FTAs
since2008);

ÁImprovement of business
environment.

 



üBut Vietnam-Japan investment cooperation stood out as a
remarkable feature since2008:

Á2006: Vietnam-Japanjoint statement towards strategic partnership for peace
andprosperity in Asia.

Á2008: Vietnam-Japan Economic Partnership Agreement and ASEAN-Japan
ComprehensiveEconomicPartnershipweresigned.

Á2009: Establishmentof StrategicPartnershipfor Peaceand Prosperityin Asia.

Á2014: Vietnam - JapanJoint Statementon the Establishmentof the Extensive
StrategicPartnershipfor PeaceandProsperityin Asia.

Á2018: Various statements (June; October) to advance extensive strategic
partnership.



üVietnam-JapanJoint Initiatives

ÁSinceApril 2003,but intensifiedin the last 10 years.

ÁAim to improve the businessenvironment in Vietnam,with efforts ranging in
various areas (regulatory frameworks; SOEs; industrial cooperation; labour
andwages,etc.)

Á7th phasejust launchedin July2018, focusingon 9 areas.

ÁVarious dialogues and proposals to improve various aspectsof 6ÉÅÔÎÁÍȭÓ
businessenvironment.

ÁKeidanren(JapanBusinessFederation),especiallyits Japan-VietnamEconomic
Committee,playsan important role in implementationof JointInitiatives.



ü6ÉÅÔÎÁÍȭÓIndustrialization Strategy under the framework of
Vietnam-Japancooperation:

ÁInitiated in 2011after Sendai/Fukushimaincidentsand flood in Thailand;

ÁAims: To selectively develop industries that Vietnam has potential and
Japaneseinvestorshaveinterest.

Á6 Sectors: food processing; agricultural machinery; environmentand energy-
saving; automotive; electronics; shipbuilding;

ÁBy 2015: All Action Plans to develop6 Sectorswere approved by the Prime
Minister.

ÁBut few efforts to implement Action Planstill 2017. Only renewedin 2018 as
both sidesrenewedindustrial cooperation?



üVietnam also sought external ODA and concessionalloans to improve
local economic infrastructures, thereby reducing cost of doing business
for foreign investors

Á*ÁÐÁÎȭÓODAplaysan important role,not just a sourceof finance

Source: MPI 


