TOSHIBA GraSe?2

= ; YEARS Leading Innovation >>>
% 19782"&' VIET NAM-JAPAN THE UNIVERSITY OF TOKYO
25 pom 1973-2018

VIETNAM; JAPAN POLICY RESEARCH FORUM 2018

\"1-,[

i |
i‘ -
oy

s toFoster VietnamJapan Investment Cooperatiosir

Mr. Nguyen Anh Duong
CIEM

Hanoi- November 15, 2018




Contents

U Introduction

U Vietham-Japaninvestment cooperation since 2008
U Opportunities

U Issues

U Recommendations



1. Introduction >

U Globaleconomiccontext exhibits major changesin recent years.

ARecoveryfrom global financial crisis has beenmore robust, especiallyin
advancedeconomiegUS EU),

ANew normalization of monetary policy in advancedeconomies(US, EU,
V.V.) A impactson direction of global investmentflows.

ARising protectionism vs continuous trade growth + attention to trade
facilitation.

AHigh volatility of foreign investment flows, especiallyin developingand ®
emergingmarkets(esp China)

-/
7 NS “ )



\_/ ReaT GDP growth by

el

country group

N — 4
Normalization of
monetary policy

N~/

10- World

— Advanced economies
— Emerging/developing economies

8_

Main central banks' interest rates
(In percent)

2" 1 /J 1

_4|||||||||||||||||||.- S T r

1980 82 84 86 88 90 92 94 96 98200002 04 06 08 10 12 14 16 18 20 22 00'0 0'2 0'4 0'6 0'8 P 0

Source: IMF, World Economic Outlook, October 2018. —— Eurozone —— UK Japan USA

Note: Grey area denotes projections. Source: Thomson Reuters Datastream
S N

" A

J.




But rising protectionism as a risk to growth

o~

I o, of trade limiting measures adopted by Asia-Pacifc economies since 2008
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Local content meastres

Source: Global Trade Alert Database; analysis by the PECC Intemational Secretariat
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" U Vietnamis undertaking major policy directions since2016:
ARestructuringof economyand shift of growth paradigm;
A Effectiveeconomidntegration;

APromotion of private economicdevelopment

U Foreign investment is still regarded as a major source of exports,
economicgrowth and development

ANew FDI Strategy still emphasizesthe importance of FDI, albeit a more
OOAI| AdppréachAi required to address various concerns (FDI-local
enterpriseslinkages technologytransfer; etc.)

U Perhaps,USChinatrade war is not all bad

A Potential shift of investmenttowards VietrLam
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\/ 2. Efforts to foster Vietnam -Japan investment
cooperation since 2008

S’

U Since 2008, Vietnam /

has attempted to attract
foreign investors largely
via:
AFTAs (most new FTAs
since2009);

Almprovement of business
environment

Japan

Australia

New
Zlnd

ASEAN
Cambodia
Lao PDR
Indonesia

Philippines

Myanmar

Thailand
Brunei
Malaysia

Singapore

__________________________________________
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EU

EFTA (Switzerland,
Norway, Liechtenstein,

Iceland)

Eurasian Economic Union
(Russia, Belarus,
Kazakhstan, Armenia,
Kyrgyztan)

Mexico

CPTPP

Canada

Peru




0 But Vietham-Japan investment cooperation stood out as a

—

remarkable feature since 2008:

A2006: Vietnam-Japanjoint statementtowards strategic partnership for peace
and prosperity in Asia

A2008: VietnamJapan Economic Partnership Agreement and ASEANJapan
Comprehensiv&conomic Partnershipwere signed

A2009: Establishmenif StrategicPartnershipfor Peaceand Prosperityin Asia

A2014: Vietnam - JapanJoint Statementon the Establishmentof the Extensive
StrategicPartnershipfor Peaceand Prosperityin Asia

A2018: Various statements (June October) to advance extensive strategic
partnership. J
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> i Vietnam-JapanJoint Initiatives
ASinceApril 2003, but intensifiedin the last 10 years

AAIm to improve the businessenvironmentin Vietnam,with efforts ranging in
various areas (regulatory frameworks SOEsindustrial cooperation labour
andwages.etc)

ATt phasejust launchedin July2018, focusingon 9 areas

AVarious dialogues and proposals to improve various aspectsof 6 EA O1 A
businessenvironment

AKeidanren(JapanBusinesd-ederation),especiallyits JapanVietnam Econor\n/ic
Committee playsan important role in implementationof Jointinitiatives.
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16 EA O kdustialization Strategy under the framework of
Vietham-Japancooperation:

Alnitiated in 2011 after Sendai/Fukushimancidentsand flood in Thailand:

AAims To selectively develop industries that Vietnam has potential and
Japanesenvestorshaveinterest.

A6 Sectors food processing agricultural machinery, environmentand energy-
saving automotive, electronics shipbuilding;

ABy 2015: All Action Plansto develop6 Sectorswere approved by the Prime
Minister.

ABut few efforts to implement Action Planstill 2017. Only renewedin 2018 as’
both sidesrenewedindustrial cooperation?
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U VMetnam also sought external ODA and concessionalloans to improve
local economicinfrastructures, thereby reducing cost of doing business
~ for foreign investors

A* A D DODAplaysanimportant role, not just a sourceof finance

Source: MPI
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